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Note: All figures above have been modified to exclude the Company’s Electronics
Manufacturing segment which was sold in Q4 2003.



=T Gross Profit
(before special charges)
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Note: All figures above have been modified to exclude the Company’s Electronics
Manufacturing segment which was sold in Q4 2003.



e Operating Profit %
(before special charges)
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Note: All figures above have been modified to exclude the Company’s Electronics
Manufacturing segment which was sold in Q4 2003.
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e From Continuing Operations
(before special charges)
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8- EPS from Continuing Operations (before special charges)
- Before Stock Compensation Expense and Special Charges

Note: All figures above have been modified to exclude the Company’s Electronics
Manufacturing segment which was sold in Q4 2003.




Owner Earnings
(Free Cash Flow)
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i Net Debt: EBITDA

(before spec. charges rolling 12 months)
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Net Debt = total debt less cash & equivalents

Note: All figures above have been modified to exclude the Company’s Electronics
Manufacturing segment which was sold in Q4 2003.




MacDermid, Inc.
Regulation G: GAAP to Non-GAAP Reconciliation

Gross Profit Before Special Charges (a) (b) Year Year
(In thousands) Three Months Ended Ended Ended
Sep-02 Dec-02 Mar-03 Jun-03 Sep-03 Dec-03 Mar-04 Jun-04  Dec 31-02 Dec 31-03
Net Sales as reported $ 151,430 $ 156,905 $ 152,803 $ 155,320 $ 149,658 $ 162,105 $ 162,012 $ 165,053 $611,490 $619,886
Gross Profit as reported $ 69067 $ 65620 $ 72542 $ 73,793 $ 69917 $ 74363 $ 77,526 $ 78,074 $274,478 $290,615
Add: Special Charges - 3,211 - - - - - 3,211 -
Gross Profit Before Special Charges $§ 69067 $ 68831 § 72542 $§ 73793 $ 69917 $§ 74363 $§ 77,526 $ 78,074 $277,689 $290,615
GP % Before Special Charges 45.6% 43.9% 47.5% 47.5% 46.7% 45.9% 47.9% 47.3% 45.4% 46.9%
Operating Profit Before Amortization and Special Charges (a) (b) Year Year
(In thousands) Three Months Ended Ended Ended
Sep-02 Dec-02 Mar-03 Jun-03 Sep-03 Dec-03 Mar-04 Jun-04  Dec 31-02 Dec 31-03
Net Sales per above $ 151,430 $ 156,905 $ 152,803 $ 155,320 $ 149,658 $ 162,105 §$ 162,012 $ 165,053 $611,490 $619,886
Earnings Before Interest and Taxes $20,944 $19,489 $24,597 $25,566 $25,611 $27,690 $26,551 $27,348 $ 81,482 $103,464
Add: Other (Income) Expense 1,187 930 (207) (132) (2,833) (1,142) 258 (697) 2,651 (4,314)
Add: Special Charges - 6,177 - - - - - - 6,177 -
Operating Profit Before Special Charges $22,131 $26,596 $24,390 $25,434 $22,778 $26,548 $26,809 $26,651 $ 90,310 $ 99,150
% OP Before Special Charges to Net Sales 14.6% 17.0% 16.0% 16.4% 15.2% 16.4% 16.5% 16.1% 14.8% 16.0%

(a) as a result of the Company's sale of Eurocir in Q4 2003, all applicable historical figures have been modified to exclude the results now reflected as Discontinued Operations.

(b) "Gross Profit Before Special Charges" and "Operating Profit Special Charges" are not intended to represent Net Earnings as defined by Generally

Accepted Accounting Principles. These measurements should not be used as an alternative to Net Earnings as an indicator of operating performance and may not be
comparable to similarly titted measures used by other entities. Management believes that these measurements portray a meaningful measure of past operating
performance and believes these measurements play an important factor toward the growth of shareholder value over time.



MacDermid, Inc.

Regulation G: GAAP to Non-GAAP Reconciliation

EPS from Continuing Operations Before Special Charges & Stock Compensation (a) (b) Year Year
(In thousands, except share and per share amounts) Three Months Ended Ended Ended
June-02 Sep-02 Dec-02 Mar-03 Jun-03 Sep-03 Dec-03 Mar-04 Jun-04 Dec-02 Dec-03
Net Income (Loss) as reported $9,673 $8,664 ($16,321) $11,566 $12,130 $13,441 $19,290 $12,893 $13,385 $9,349 $56,427
Deduct: Income (Loss) from Discontinued Ops,
net of income taxes 388 90 (22,853) (102) (4) 66 5,632 - - (22,128) 5,592
Income (Loss) from Continuing Operations 9,285 8,574 6,532 11,668 12,134 13,375 13,658 12,893 13,385 31,477 50,835
Change in accounting method - - - - - (1,014) - - - - (1,014)
SFAS 150 gain on stock call option - - - - - (2,214) - - - - (2,214)
Impairment - SFAS 142 - - 983 - - - - - - 983 -
Asset Writedown - SFAS 144 - - - - - - - - - - -
Restructuring & Other Charges - - 1,983 - - - - - - 1,983 -
Other Charges to Cost of Sales - - 3,211 - - - - - - 3,211 -
Total Special Charges (Income) - - 6,177 - - (3,228) - - - 6,177 (3,228)
After Tax Effect of Special Charges (Income) - - 4,200 - - (2,520) - - - 4,200 (2,520)
Net Income from Continuing Operations Before
Tax Effected Special Charges $9,285 $8,574 $10,732 $11,668 $12,134 $10,855 $13,658 $12,893 $13,385 $35,677 $48,315
Stock Compensation Expense 815 599 1,002 1,031 1,154 915 1,119 1,560 1,472 3,145 4,219
After Tax Effect Stock Compensation Expense 530 389 651 701 785 622 761 1,061 1,001 2,044 2,869
Net Income from Continuing Operations Before Tax
Effected Special Charges & Stock Compensation $9,815 $8,963 $11,383 $12,369 $12,919 $11,477 $14,419 $13,954 $14,386 $37,721 $51,184
Earnings Per Share from Continuing Operations
Before Tax Effected Special Charges $0.29 $0.26 $0.33 $0.36 $0.38 $0.36 $0.45 $0.42 $0.43 $1.10 $1.55
Earnings Per Share from Continuing Operations
Before Tax Effected Special Charges and Stock
Compensation $0.30 $0.28 $0.35 $0.38 $0.41 $0.38 $0.47 $0.45 $0.46 $1.16 $1.63
Diluted Average Common Shares Outstanding 32,514,702 32,480,682 32,234,427 32,467,172 31,720,959 31,059,431 30,501,615 31,041,763 31,014,374 32,475,155 31,430,398
EBITDA from Continuing Operations Before Special Charges (a) (b)
(In thousands) Year Year
Three Months Ended Ended Ended
June-02 Sep-02 Dec-02 Mar-03 Jun-03 Sep-03 Dec-03 Mar-04 Jun-04 Dec-02 Dec-03
Earnings Before Interest and Taxes $21,435 $20,944 $19,489 $24,597 $25,566 $25,611 $27,690 $26,551 $27,348 $ 81,482 $ 103,464
SFAS 150 gain on stock call option - - - - - (2,214) - - - - (2,214)
Impairment - - 983 - - - - - - 983 -
Asset Writedown - - - - - - - - - - -
Restructuring & Other Charges - - 1,983 - - - - - - 1,983 -
Other Charges to Cost of Sales - - 3,211 - - - - - - 3,211 -
Total Special Charges - - 6,177 - - (2,214) - - - 6,177 (2,214)
Amortization 1,670 1,657 1,628 769 851 792 889 734 77 6,222 3,301
Depreciation 4,143 4,130 3,806 3,941 4,002 3,874 3,976 4,125 3,989 16,363 15,793
EBITDA from Continuing Operations Before
Special Charges $27,148 $26,631 $31,000 $29,307 $30,419 $28,063 $32,555 $31,410 $32,054 $ 110,244 $ 120,344
Owners Earnings (b)
(In thousands) Year Year
Three Months Ended Ended Ended
June-02 Sep-02 Dec-02 Mar-03 Jun-03 Sep-03 Dec-03 Mar-04 Jun-04 Dec-02 Dec-03
Net cash flow provided by operating activities $37,076 $29,581 $46,659 $19,397 $25,613 $17,248 $29,159 $5,977 $28,153 $ 126,193 $ 91,417
Capital expenditures, net 1,124 3) 2,110 979 1,722 2,790 5,213 782 1,662 4,387 10,704
Owner Earnings $35,952 $29,584 $44,549 $18,418 $23,891 $14,458 $23,946 $5,195 $26,491 $ 121,806 $ 80,713
Adjustment for Bond Interest assumed to be paid quarterly
Owner Earnings $35,952 $29,584 $44,549 $18,418 $23,891 $14,458 $23,946 $5,195 $26,491 $ 121,806 $ 80,713
Assumed if Bond Interest was paid quarterly (6,900) 6,900 (6,900) 6,900 (6,900) 6,900 (6,900) 6,900 (6,900) - -
Adjusted Owner Earnings $29,052 $36,484 $37,649 $25,318 $16,991 $21,358 $17,046 $12,095 $19,591 § 121,806 $ 80,713

(a) as a result of the Company's sale of Eurocir in Q4 2003, all applicable historical figures have been modified to exclude the results now reflected as Discontinued Operations.

(b) "EPS from Continuing Operations Before Special Charges and Stock Compensation", "EBITDA from Continuing Operations Before Special Charges" and "Owners Earnings" are not
intended to represent Net Earnings (loss) or Net Cash Flow From Operating Activities as defined by Generally Accepted Accounting Principles. These measurements should not be
used as an alternative to Net Earnings or Net Cash Flow From Operating Activities as an indicator of operating performance and may not be comparable to similarly titted measures
used by other entities. Management believes that these measurements portray a meaningful measure of past operating performance and believes these measurements play an
important factor toward the growth of shareholder value over time.
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