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EARNINGS ANNOUNCEMENT
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FEBRUARY 4, 2003
FOR IMMEDIATE RELEASE

Fourth Quarter earnings per share before special charges $0.35
Owner Earnings record $45 million
After tax non cash charge $26.7 million

MacDermid, Incorporated, a worldwide manufacturer of proprietary specialty chemical products
and materials for the electronics, metal finishing and graphic arts industries, today reports earnings
for its quarter and year ended December 31, 2002.

Earnings per share before cash and non cash special charges were $0.35 for the quarter ended
December 2002 compared to $0.20 for the prior year and $0.27 for the previous sequential quarter.
For the year ended December 31, 2002 earnings per share before restructuring and impairment
charges were $1.14 compared to $0.83 in the comparable prior year also before special charges.
Net earnings per share after restructuring and impairment charges were a loss of $0.51 for the
quarter and a profit of $0.29 for the year compared to losses of $1.28 and $0.77 respectively in the
prior year.

In the midst of a difficult economic environment, MacDermid continued to generate significant
owner earnings. Owner earnings, a measure of free cash flow, was $45.2 million for the quarter.
This was up 34% from the prior year. For the comparable year, owner earnings increased from
$88.8 million to $121.8 or 37%. This level of owner earnings allowed MacDermid to pay down
$34.7 million in debt during the quarter and $104.0 million during the year. The company
completely extinguished its senior revolving bank debt in the quarter and carried $32 million in
cash into January. On a per share basis owner earnings increased from $1.04 to $1.39 for the
quarter and from $2.80 to $3.75 for the year when compared to the prior year.

Special Charges:
In the December 2002 quarter the company incurred the following special charges:
Non cash charges
e Non cash asset write down (mainly Viatek ) $ 7.6 million
e Non cash Goodwill impairment charge $ 28.4 million
e Non cash inventory write down as a result of downsizing
the equipment supply business (included in cost of goods sold)$ $ 3.2 million
Total non cash charges $ 39.2 million

Cash charges for redundancy and severance $ 1.4 million

Total charges $ 40.6 million



Proprietary sales of $141.3 million were flat compared to September 2002 and the prior year
quarter. Total revenues in the current quarter were $175.7 million, down 1% from $177.1 million
in the prior year. December 2002 quarter revenues were 4.5% greater than September 2002 of
$168.1 million, primarily driven by increased equipment sales in Europe and electronics
manufacturing sales. Total revenues in the 12 month period decreased 8% from $745.7 million to
$687.6 million as the weakness in the global economy continued, particularly in electronics.

Currency had a favorable effect on sales of $7.3 million for the quarter compared to the prior year
quarter and $12 million for the year.

Market conditions remained difficult. The Electronics market has shown little signs of recovery.
In Printing Solutions, packaging sales improved but was offset by continuing slowness in
commercial printing and publishing.

Dan Leever, Chairman and CEO stated “We are pleased with the improvements in our underlying
profits driven entirely by controlling what we can, costs and cash flow. $45 million in Owner
Earnings for the quarter is beyond what I thought possible. The men and women of Clan
MacDermid should be proud of this accomplishment. We enter 2003 having achieved our target of
Debt to EBITDA of 2.5X. This gives us options to use our future cash flow in the short term while
maintaining or improving this ratio. We can see no improvement in our markets; however we are
not through with our efficiency efforts, nor are we satisfied with our working capital management.
We will continue to control what we can and demonstrate the strength of the MacDermid culture
and our business model. We wrote down our Viatek assets. This by no means signifies we have
given up on this investment. Whereas this charge is required by accounting rules, the ultimate
profit or loss on our Eurocir investment will be determined in the years to come. I remain hopeful”.

Our website has additional charts that will be discussed during the conference call.

Website: http://www.macdermid.com
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This report and other Corporation reports and statements describe many of the positive factors affecting the
Corporation’s future business prospects. Investors should also be aware of factors which could have a negative
impact on those prospects. These include political, economic or other conditions such as currency exchange rates,
inflation rates, recessionary or expansive trends, taxes and regulations and laws affecting the business; competitive
products, advertising, promotional and pricing activity; the degree of acceptance of new product introductions in the
marketplace; technical difficulties which may arise with new product introductions; and the difficulty of forecasting
sales at certain times in certain markets.
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