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Earnings Announcement
DENVER, COLORADO
AUGUST 9™, 2006
FOR IMMEDIATE RELEASE

Second Quarter diluted earnings per share $0.49

MacDermid, Incorporated a worldwide manufacturer of proprietary specialty chemical
products and materials for the electronics, metal finishing and printing industries (NY SE:
MRD) today announced financial results for the second quarter ended June 30, 2006.

Second Quarter Operating Results

Sales of $ 207.3 million were $29.0 million higher, a 16.3% increase over the same
period in 2005. The Autotype acquisition added $19.2 million compared with June 2005.
Sales were strong in Advanced Surface Finishing reflecting demand in our Offshore
products and share gain in North America. Foreign currency had a negligible affect on
sales in the quarter.

The gross margin percentage declined from 44.9% to 44.1% mainly as a result of the
inclusion of the results of our June 2005 acquisition of Autotype which has a lower gross
margin percentage than our other businesses.

Operating expenses increased due to the inclusion of Autotype for a full quarter, an
increase in our infrastructure in Asia and the absence of the $2.5 million litigation costs
in the prior year period.

Operating profit increased by $ 4.4 million (18.7%) to $ 28.0 million. In June 2005 a
charge was recorded in the amount of $2.5 million to settle litigation. Absent this expense
in 2005 operating profit would have increased $1.9 million or 7.4%.

Diluted earnings per share of $0.49 were 25.6% higher than the $0.39 per share from
operations in 2005. Absent the charge for litigation in 2005 the diluted earnings per share
in 2005 would have been $0.45, and thus the increase would be $.04 or 8.9%.

Owner Earnings, a measure of free cash flow (defined below and shown in BOLD in the
attached Condensed Consolidated Summary of Cash Flows), were $ 17.1 million. Our
Cash balance at the end of the quarter was $99.0 million.



Year to date Operating Results

Sales of $ 407.6 million were $59.1 million higher, a 17.0% increase over the same
period in 2005. Autotype added $43.8 million compared with last year. Year to date sales
were strong in Advanced Surface Finishing reflecting share gain in North America and
growth in Asia. Foreign currency had a small unfavorable affect on sales, reducing our
reported sales by 1.8%.

The gross margin percentage declined from 45.2% to 44.1% mainly as a result the
inclusion of the results of our June 2005 acquisition of Autotype which has a lower gross
margin percentage than our other businesses.

Selling, technical and administrative expenses increased by $ 9.6 million due primarily to
the inclusion of Autotype for a full two quarters this year, and the absence of the $2.5
litigation costs in the second quarter of last year.

Operating profit increased by $ 4.4 million (9.2%) to $ 52.5 million. In the first quarter of
this year we had unusual charges of $1.9 million to recognize the costs for the
investigation of a potential acquisition and $2.2 million for the loss on the disposal of
assets.

Diluted earnings per share of $0.92 were 19.5% higher than the $0.77 per share in 2005.

Owner Earnings, a measure of free cash flow (defined below and shown in BOLD in the
attached Condensed Consolidated Summary of Cash Flows), were $ 16.1 million versus
$19.8 million last year to date.

Dan Leever Chairman and CEO said “we are pleased to see the underlying earnings
continue at the levels of the first quarter. We view these results as satisfactory. Advanced
Surface Finishing continues to perform well, especially in North America and Offshore
Solutions. ASF Asia was disappointing as operating profits flattened year on year. In
Printing Solutions there was some improvement in North American packaging as a result
of better execution in the plants. Autotype continued to perform well. We are concerned
about the remainder of the year, especially the summer quarter. Whereas local operating
management is optimistic, long experience suggests caution in the current economic
environment. ASF Asia flattened in the second quarter. There are uncertainties in North
America especially surrounding the automotive industry. There are still substantial issues
in Printing Solutions in packaging and with continuing weak end markets in offset and a
weaker market for newspapers than we have seen. The summer quarter often is slower
than the rest of the year for most of our businesses”.



Note:

Owner Earnings is calculated as Net Cash flows provided by operating activities (GAAP
definition) less net capital expenditures. EBITDA comprises Earnings before Interest,
Taxation, Depreciation and Amortization. This press release and additional financial
information together with our reconciliation of GAAP to Non-GAAP numbers are
available on our website.

Website: http://www.macdermid.com
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This report and other Corporation reports and statements describe many of the positive factors affecting the
Corporation’s future business prospects. Investors should also be aware of factors that could have a negative
impact on those prospects. These include political, economic or other conditions such as currency exchange rates,
inflation rates, recessionary or expansive trends, taxes and regulations and laws affecting the business; competitive
products, advertising, promotional and pricing activity; the degree of acceptance of new product introductions in
the marketplace; technical difficulties which may arise with new product introductions; and the difficulty of
forecasting sales at certain times in certain markets.




