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Third quarter diluted earnings per share $0.42  
 
 
  

MacDermid, Incorporated a worldwide manufacturer of proprietary specialty chemical products 
and materials for the electronics, metal finishing and graphic arts industries (NYSE: MRD) today 
reported third quarter sales of $193.3 million, a 19.6% increase over the same period in 2004. 
The company’s acquisition of Autotype in June of 2005 contributed $22.3 million to sales in the 
third quarter.  Sales without Autotype increased $9.4 million, or 5.8% over last year.  Sales for 
the nine months ended September 30th were $541.8 million, or 10.9% above the same period in 
2004. Autotype contributed $27.2 million to sales year to date.  Year to date sales without 
Autotype would have increased $26.0 million or 5.3% over the prior year to date. 
 
Diluted earnings per share for the quarter of $0.42 were $0.03 more than the $0.39 per share 
from continuing operations in 2004.  Earnings in the quarter were negatively impacted by 
acquisition and restructuring charges amounting to $0.04. Accordingly earnings before these 
charges would have been $0.46 per share, an increase of 17.9% over the third quarter last year. 
 
Diluted earnings per share for the nine-month period were $1.19 or $0.05 less than the same 
period last year.  This was offset by the negative impacts of acquisition and restructuring charges 
of $0.05 per share and by the impact of the litigation settlement in the second quarter amounting 
to $0.06 per share.   
 
Owner Earnings, a measure of free cash flow (defined below and shown in BOLD in the attached 
Condensed Consolidated Summary of Cash Flows), were $ 1.8 million for the quarter ended 
September 30 2005. Owner earnings were negatively impacted by the payment of the litigation 
settlement of $5.0 million that was accrued as of the end of the second quarter and by the semi-
annual payment of interest on our bonds amounting to $ 13.8 million.  
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Advanced Surface Finishing (ASF) Segment 
 
Sales in our ASF segment for the quarter increased by $14.9 million or 15.5% compared with the same 
quarter last year, of which $10.7 million is attributable to Autotype.  Sales excluding Autotype increased 
$4.2 million, or 4.3%.   Sales for the nine months ended September 30th increased $27.5 million, or 9.6% 
compared to the same nine-month period last year, of which $13.0 million was attributable to Autotype.  
Sales excluding Autotype increased $14.6 million or 5.1%.   
 
Gross profit for the quarter is down by 3.9 percentage points primarily due to the affect of the lower 
inherent gross profit margin of Autotype (2.2%), and increased raw material costs and higher overhead 
costs in percentage terms due in part to lower volumes in Europe and North America. The seasonal 
summer effect in Europe was particularly pronounced this year. 
 
Operating profit for the quarter was $16.9 million or 4.0% ahead of last year, Asia and Offshore Solutions 
increased and the Americas and Europe are down from last year. The decrease in the operating profit 
percentage from 16.9% to 15.2% is entirely attributable to the lower operating margins as a percentage of 
sales at Autotype. For the nine-month period operating profit was $47.8 million or 2.2% ahead of last 
year, but down 1.1% as a percent of sales for the same reasons as for the quarter. 
 

Printing Solutions Segment 
 
The Printing Solutions business increased sales by $16.8 million, or 25.7% for the quarter, of which $11.5 
million was attributable to Autotype.  Sales excluding Autotype were up $5.3 million or 8.1%. Sales for 
the nine months increased by $25.7 million, or 12.7%, of which $14.3 million is attributable to Autotype.  
Sales year to date excluding Autotype increased $11.4 million, or 5.6%.  Colorspan had another excellent 
quarter. MPS Europe was affected by the summer slow down and continued poor underlying 
performance. As a result a restructuring was announced during the quarter. 
 
The gross profit % is down 4.0 percentage points for the quarter and by 3.0 percentage point’s year to 
date.  The decline is due in part to the inclusion of Autotype with its inherently lower gross profit 
percentage. 
 
Operating profit of $7.2 million is down 23.9% in the quarter as compared to last year due to restructuring 
charges in France of $ 0.7 million, increased selling, technical and R&D costs.  Year to date operating 
profits were $24.4 million, or 24.7% less than last year due to $2.5 million in litigation settlement 
expenses from the second quarter, restructuring charges in France and increased selling, technical and R 
& D expenses.  MPS France is consolidating its’ manufacturing operations to improve profitability by 
moving one of three factories it operates in Europe. 
 

Autotype 
 
Autotype began reorganizing its’ operations to realize synergies brought about by the acquisition by 
announcing the closing of its’ US plant, which will be merged into an existing MacDermid plant.  
Management continues to further plan for cost reducing synergies. 
 
 



Dan Leever Chairman and CEO said “Overall the quarter was satisfactory. MPS North America 
stabilized this quarter and we are hopeful we will grow from this base. In Europe, the summer 
effect, which always reduces our August revenues, was more pronounced than normal. We did 
not see the bounce back in September that we usually do. The challenges in the US automotive 
industry are not helping ASF North America, but the Asia demand is still robust. We believe our 
momentum in ASF is building. 
  
Offshore Solutions and Colorspan continued their excellent performance. 
 
MacDermid Autotype is off to a poor start. Revenues and profits are already significantly behind 
our plan. However, we remain confident this business will provide the returns and growth 
opportunities we envisioned. We understand the business much better than we did before we 
acquired it, and are much more confident we have cost and synergy levers far beyond the 
planned levels. We will exercise the appropriate balance between short-term earnings and 
longer-term growth. 
 
Owner Earnings were below our expectations although the underlying working capital remains in 
control.  Acquisition activity remains high. It is the company’s intent to grow through acquisition 
in a responsible manner. Although there can be no assurance we will be successful in finding 
acquisition candidates that meet our criteria, we are optimistic”.  
  
 
 
Note: 
Owner Earnings is calculated as Net Cash flows provided by operating activities (GAAP 
definition) less net capital expenditures. EBITDA comprises Earnings before Interest, Taxation, 
Depreciation and Amortization. This press release and additional financial information together 
with our reconciliation of GAAP to Non-GAAP numbers are available on our website. 
Website: http://www.macdermid.com 
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This report and other Corporation reports and statements describe many of the positive factors affecting the Corporation’s future 
business prospects.  Investors should also be aware of factors that could have a negative impact on those prospects.  These include 
political, economic or other conditions such as currency exchange rates, inflation rates, recessionary or expansive trends, taxes and 
regulations and laws affecting the business; competitive products, advertising, promotional and pricing activity; the degree of 
acceptance of new product introductions in the marketplace; technical difficulties which may arise with new product introductions; 
and the difficulty of forecasting sales at certain times in certain markets. 

 


